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Instructions for Candidates

1. All questions carry equal marks (18 marks each).

2. Attempt anyJ/.ve questions.

3. Note: Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper.
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Q-1 a) Discuss the importance ofpublic sector in correcting the market failure?                 9 M

b) How can we reduce the moral Hazard effects of welfare by increasing the outside options
available to the individuals? Explain                                                                                              9 M

Q -2 "Proper assignment of property rights to any good, even if extemalities are present, will
allow  bargaining  between  the  affected  parties,   such  that  an  efficient  solution  can  be
obtained". Discuss the above statement in light of the coase theorem.                                  18 M

Q-3 a) "Offsetting the consumption-Smoothing benefits of health insurance to individuals is the
risk of moral Hazard" (Gruber). Explain with suitable diagram.                                          9 M

b)  How  can  a  country  combat  the  issue  of national  food  security.  Explain  with  some
examples.                                                                                                                                             9 M

J

Q-4 "Public   goods   generate   market   failure   because   the   non-rival   and   non-excludability
characteristics  prevent  Natural  market  incentives  from  achieving  ah  allocative  efficient
outcome". Critically discuss.                                                                                                          18 M



Q-5 Write Short notes on any 2 of the following:

a) Pigouvian Tax and Subsidy

b) Flat of the Curve

C)  Ordeal Mechanism

(9*2-18 M)

Q-6 Discuss  the  major  departures  in  the  approach  of the  15th  finance  commission  from  the
previous finance commissions in determining the criteria for the grants towards local bodies.

18M

Q-7 The decentralized system is better than centralized one to maximize social welfare. Do you
agree with this statement? Give reasons to support your answer.                                        18 M
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(a) tlidulfaa-i- air aaFT a"iT fatrm al gTTd H iaBTB ri fflfl
8Tfin q{ rd Effi|

C\

\
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(b) -q.O,qluichi``  EN a 3EqF aiaE chfdr aPr faFT HtFiT a5FT fin
ffl qtFaT ap giv fai5ed al agra* cqTadq`l- aT 5qt]giT qT gtitFT FqT
Faffl  qFT a, tldiqui-S-FI

(9 3iqT)

5F?I  2

«fan 8Pr a¥g q{ 5qia 3TfEN a5T 3faa iatrfu, at aTF eema fry a,
FBTffia tTat aT rfu 3rm <Tiaqlj\  al ri8FT afflaT a, iaed qE EIr tiHitm 5[Tca
fin aT qiFaT gi" 3qtr aTe]a iir rfu aT fin * dr8+ # -tldiquisil I
•(18 3itF)
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(a) "=ai=eJq in aaiTr 3T8in air fEeTT afflT :;iRIa aFT an8T, =]iaF
5ffi aJ ut a qu a am g]" (gal) giET arm a+ 5qIapa
3iifa HRI ERE Ermi
(9 3iqT)

(b) xp a3T ap 5Taq Fen Efr qqFqT tr ffrr qiF!{ fie qtFaT Fp
3aTFT tiifa F5i-FTI

(9  3i7FT)

H?F4

"HTarfu aE5€ aiaiT faTFan 3EqF qRE a ffi 3ffi 3TFq'ejan 3ife
titfliTill # Ir an ¥, fads aTIIOT HT5faF aiai{ thffliF 3¥ aigT faFT aqT
Tap H faTFtT ca ¥i" SF qT tiEiiinenffliF ed aPrfiri
(18 3itF)
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fL5+faiaT a a fan a q{ rm fan faidr:
(9  x 2 = 18 3iEF)

(a) fin` a5T 3fiT tifRE
(b) a3F  FT  adidd-  8TFT

tc> Sire #fa®F
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qu iaan Err 3]gFT th aT rfe aq ed * ire iata 3rfu 5FRT
3ffliTr T[p Ef5Erfu, Tap iaEa 3TTan EPr gaFT H ffu qtF[T fin giv ap
ed Erml
(18  3iiFT)

H?FT  7

faaap 5qan, gap EqaEeIT aPr gaaT a tiffliiatF 5fflDT aft 3Tfa5ffl aid
aT iat aFT gi  j=qT 3iTq. Eq a5e]a a qEHa ap 3ri 3EaI 5ir ed HRI FqDE
affil
(18 3itF)
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